
TORCHMARK CORPORATION
LNL Exclusive Agency Insurance Operations (Unaudited)

(In thousands)

LIFE HEALTH LIFE HEALTH
YTD 6/09 % YTD 6/08 % YTD 6/09 % YTD 6/08 % 2Q 2009 % 2Q 2008 % 2Q 2009 % 2Q 2008 %

LNL Exclusive Agency
Net Issued Business 24,639 22,167 6,356 5,232 12,544 12,117 3,380 2,933
First Year Collected Premium 16,498 14,201 5,281 3,931 8,350 7,277 2,662 1,946
Premium 142,526 144,043 66,430 68,185 71,468 71,991 33,006 33,795
Net Policy Obligations 64,452 45 68,051 47 39,656 60 42,096 62 33,135 46 34,951 49 19,715 60 20,949 62
Comm. & Acq. Exp. 48,523 34 42,566 30 9,914 15 8,488 12 24,701 35 21,175 29 5,075 15 4,194 12

Underwriting Margin 29,551 21 33,426 23 16,860 25 17,601 26 13,632 19 15,865 22 8,216 25 8,652 26

UA Branch Office
Net Issued Business 4,232 3,675 11,897 45,881 2,500 1,635 4,888 20,550
First Year Collected Premium 1,116 1,966 14,959 47,759 616 1,045 6,336 21,877
Premium 7,527 8,584 139,079 182,463 3,664 4,338 66,292 88,317
Net Policy Obligations 2,708 36 3,653 43 81,478 59 115,947 64 1,413 39 1,797 41 38,825 59 56,475 64
Comm. & Acq. Exp. 2,993 40 3,218 37 42,117 30 42,070 23 1,337 36 1,626 37 20,139 30 20,109 23

Underwriting Margin 1,826 24 1,713 20 15,484 11 24,446 13 914 25 915 21 7,328 11 11,733 13

Totals:
Net Issued Business 28,871 25,842 18,253 51,113 15,044 13,752 8,268 23,483
First Year Collected Premium 17,614 16,167 20,240 51,690 8,966 8,322 8,998 23,823
Premium 150,053  152,627 205,509 250,648 75,132 76,329 99,298 122,112
Net Policy Obligations 67,160 45 71,704 47 121,134 59 158,043 63 34,548 46 36,748 48 58,540 59 77,424 63
Comm. & Acq. Exp. 51,516 34 45,784 30 52,031 25 50,558 20 26,038 35 22,801 30 25,214 25 24,303 20

Underwriting Margin $31,377 21 $35,139 23 $32,344 16 $42,047 17 $14,546 19 $16,780 22 $15,544 16 $20,385 17

*  LNL Exclusive Agency includes Annuity.


